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Massachusetts Electric and Nantucket Electric
Proposed SOSFA Surcharge
(effective July 1, 2002)

(1) Adjustment Value 1.00000

(2) 2002 Stipulated Price (c/kWh) 4.200

(3) Total Standard Offer Rate (c/kWh) 4.200

(4) 2002 Stipulated Price (c/kwWh) 4.200

(5) SOSFA Surcharge (c/kwh) 0.000
Notes:

(1) April 2002 Fuel Adjustment Value (Col. F - Determination of Fuel Adjustment Value)
(2) From SOSFA provisions in settlement agreement and supply contracts

(3) Total Standard Offer Rate = Line (1) * Line (2), rounded to 3 decimal places

(5) SOSFA Surcharge = Line (3) - Line (4)



Massachusetts Electric and Nantucket Electric

DETERMINATION OF FUEL ADJUSTMENT VALUE AND SOSFA SURCHARGE

(Col. A) (Col. B) (Col. C) (Col. D) (Col. E) (Col. F) (Col. G) (Col. H) (Col. 1)
SOs NGrid's NGrid's NGrid's NGrid's NGrid's 2002 Standard SOSFA
Delivery Market Gas| Market Oil Fuel Fuel Adjustment | Stipulated Offer Surcharge

Month Price Price Value Trigger Value Price Rate
Nov-00 $3.57 $3.87 $7.43 $6.09 1.19953 4.20 5.038 0.838
Dec-00 $3.91 $3.95 $7.86 $6.09 1.26329 4.20 5.306 1.106
Jan-01 $4.53 $4.00 $8.53 $6.09 1.36235 4.20 5.722 1.522
Feb-01 $4.89 $4.00 $8.90 $6.09 1.41713 4.20 5.952 1.752
Mar-01 $5.11 $4.03 $9.14 $6.09 1.45281 4.20 6.102 1.902
Apr-01 $5.32 $4.06 $9.37 $6.09 1.48752 4.20 6.248 2.048
May-01 $5.47 $4.04 $9.51 $6.09 1.50790 4.20 6.333 2.133
Jun-01 $5.45 $3.95 $9.39 $6.09 1.49079 4.20 6.261 2.061
Jul-01 $5.35 $3.88 $9.22 $6.09 1.46563 4.20 6.156 1.956
Aug-01 $5.30 $3.82 $9.12 $6.09 1.45034 4.20 6.091 1.891
Sep-01 $5.11 $3.70 $8.81 $6.09 1.40443 4.20 5.899 1.699
Oct-01 $4.83 $3.55 $8.38 $6.09 1.33953 4.20 5.626 1.426
Nov-01 $4.70 $3.39 $8.08 $6.09 1.29638 4.20 5.445 1.245
Dec-01 $4.38 $3.27 $7.65 $6.09 1.23192 4.20 5.174 0.974
Jan-02 $3.80 $3.15 $6.95 $6.09 1.12723 4.20 4.734 0.534
Feb-02 $3.39 $3.03 $6.42 $6.09 1.04915 4.20 4.406 0.206
Mar-02 $3.16 $2.98 $6.14 $6.09 1.00798 4.20 4.234 0.034
Apr-02 $2.99 $2.97 $5.97 $6.09 1.00000 4.20 4.200 0.000
Notes:

Col. A - month in which SOS was delivered at wholesale

Col. B - Average of the values of Gas Index for the most recent 12 months. (Col. G - Determination of Market Gas Price)
Col. C - Average of the values of Oil Index for the most recent 12 months. (Col. LL - Determination of Market Oil Price)

Col.D-Col. B+ Col.C

Col. E - Calendar Year 2002 value from the Standard Offer Supply Contracts. Actual value for Calendar Years 2000 &

2001 was %5.35.
Col. F - @if(Col. D > Col. E, (Col. B + $0.60 + Col. C +$0.04) / (Col. E +$0.64), 1.000)

Col. G - Calendar Year 2002 rate from SOSFA provisions in settlement agreement and supply contracts. Actual value

for Calendar Years 2000 and 2001 was 3.80.

Col. H - Col. F * Col. G, rounded to 3 decimal places

Col. 1-Col. H-Col. G
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Massachusetts Electric and Nantucket Electric
DETERMINATION OF MARKET GAS PRICE
(Col. A) (Col. B) (Col. ©) (Col. D) (Col. E) (Col. F) (Col. G) (Col. H) (Cal. D)
Last NGrid's EUA's SOS
Contract Month Settlement Prices ($/mmBtu) Gas Market Market Delivery

Month |of Trading| 3rd Last 2nd Last Last Index Gas Price | Gas Price Month
Nov-00 Oct-00 $4.659 $4.664 $4.541 $4.621 $3.565 $4.264 Nov-00
Dec-00 Nov-00 $6.577 $6.368 $6.016 $6.320 $3.911 $4.516 Dec-00
Jan-01 Dec-00 $9.579 $9.805 $9.978 $9.787 $4.532 $4.863 Jan-01
Feb-01 Jan-01 $7.270 $7.256 $6.293 $6.940 $4.895 $5.737 Feb-01
Mar-01 Feb-01 $5.142 $5.131 $4.998 $5.090 $5.106 $6.269 Mar-01
Apr-01 Mar-01 $5.322 $5.621 $5.384 $5.442 $5.315 $6.344 Apr-01
May-01 Apr-01 $5.078 $4.981 $4.891 $4.983 $5.471 $6.367 May-01
Jun-01 May-01 $4.054 $3.973 $3.738 $3.922 $5.445 $6.427 Jun-01
Jul-01 Jun-01 $3.446 $3.397 $3.182 $3.342 $5.345 $6.027 Jul-01
Aug-01 Jul-01 $3.276 $3.128 $3.167 $3.190 $5.299 $4.953 Aug-01
Sep-01 Aug-01 $2.544 $2.415 $2.295 $2.418 $5.113 $4.328 Sep-01
Oct-01 Sep-01 $1.910 $1.925 $1.830 $1.888 $4.829 $3.883 Oct-01
Nov-01 Oct-01 $2.938 $3.041 $3.202 $3.060 $4.699 $3.291 Nov-01
Dec-01 Nov-01 $2.696 $2.606 $2.316 $2.539 $4.384 $2.970 Dec-01
Jan-02 Dec-01 $2.895 $2.911 $2.555 $2.787 $3.800 $2.740 Jan-02
Feb-02 Jan-02 $2.037 $1.908 $2.006 $1.984 $3.387 $2.647 Feb-02
Mar-02 Feb-02 $2.449 $2.307 $2.388 $2.381 $3.161 $2.446 Mar-02
Apr-02 Mar-02 $3.326 $3.457 $3.472 $3.418 $2.993 $2.440 Apr-02

Notes:

Col. A - Contract refers to the NYMEX Natural Gas Futures Contract, as approved by the CFTC,
for the purchase and sale of natural gas at Henry Hub.

Col. B - Month that trading for the Contract ends (the month before the delivery month)

Col. C - Settlement price for the third last trading day as reported in the Wall Street Journal. (Jan-99 - May-02)
- Settlement price as reported in the Wall Street Journal on 23-May-02. (June-02 Sept-02)

Col. D - Settlement price for the second last trading day as reported in the Wall Street Journal. (Jan-99 - May-02)
- Settlement price as reported in the Wall Street Journal on 24-May-02. (June-02 - Sept-02)

Col. E - Settlement price for the last trading day as reported in the Wall Street Journal. (Jan-99 - May-02)
- Settlement price as reported in the Wall Street Journal on 28-May-02. (June-02 - Sept-02)

Col. F - Average value of Col. C, Col. D and Col. E (=AVERAGE(Col. C..Col. E))

Col. G - Average of the most recent twelve months of values in Col. F (including current SOS delivery month)

Col. H - Average of the most recent six months of values in Col. F (ending month prior to SOS delivery month)

Col. I - month in which SOS was delivered at wholesale.
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Massachusetts Electric and Nantucket Electric
DETERMINATION OF MARKET OIL PRICE
(Col. A) (Col.B) _(Col.C) (Col.D) (Col.E) (Col.F) (Col.G) (Col.H) (Col.l) (ColJ) (Col.K) (Col.l) (Col.M) (Col.N) (Col.O) (Col.P) (Col.Q) (Col.R) (Col.S) (Col.T) (ColU) (ColV) (Col.W) (Col.X) (Col.Y) (Col.2) (ColAA) (Col. BB) (Col. CC) (Col. DD) (Col. EE) (Col. FF) (Col. GG) (Col. HH) (Col.ll) _ (Col.J)  (Col.KK) _ (Col.LL) _ (Col. MM) _
SOs Daily low quotation, cargo delivery, 1.0%S, No. 6, residual fuel oil, NY Harbor ($/ barrel) NGrid's EUA's
Delivery Trading Day of the Month Sumof | #of |Conversion Oil Index | Market Market
Month Month 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 29 30 31 | Values | Values | Factor |($/mmBtu)| Oil Price | Oil Price
Nov-00 Nov-00 | 27.50 27.75 27.50 2725 2775 27.75 2815 2815 28.40 2820 2925 2875 28.75 29.25 29.05 29.25 29.35 2875 28.00 27.50 566.30 20 6.3 4.49 3.87 4.20
Dec-00 Dec-00 | 27.00 26.85 2575 26.00 27.00 26.25 26.50 26.80 26.00 24.75 25.00 25.00 2425 23.00 23.00 23.50 24.75 2550 2450 26.00 507.40 20, 6.3 4.03 3.95 4.30
Jan-01 Jan-01 2475 2475 2475 25.00 25.00 2465 2500 25.60 26.00 26.25 2550 2575 26.00 26.00 2550 24.25 2450 2475 2450 24.40 23.75| 526.65 21 6.3 3.98 4.00 4.26
Feb-01 Feb-01 | 24.00 24.50 2450 2400 2385 24.00 23.75 2350 2325 2325 2240 2240 2240 2240 2240 22.40 22.65 2240 22.40 440.45 19 6.3 3.68 4.00 4.28
Mar-01 Mar-01 | 22.40 23.00 23.50 2350 2375 23.75 2375 23.75 2375 2350 2350 2375 23.00 2350 2310 23.00 23.00 23.00 2300 2225 21.80 21.80 509.35 22 6.3 3.67 4.03 4.25
Apr-01 Apr-01 21.35 2150 22.00 22.40 22.40 22.40 22.60 2250 22.75 22.90 2250 2250 2250 22.90 22.90 2290 2310 2375 23.75 23.65 453.25 20 6.3 3.60 4.06 4.08
May-01 May-01 | 23.65 23.65 23.85 24.25 24.00 2400 2350 23.40 23.00 2310 2300 2280 2315 23.40 23.60 2340 2265 2215 21.90 21.90 21.40 21.00 | 506.75 22, 6.3 3.66 4.04 391
Jun-01 Jun-01 | 20.50 20.10 1925 1850 18.90 19.10 20.35 2125 2150 21.50 21.50 21.00 20.65 20.10 20.10 20.25 20.25 20.25 20.00 20.00 20.10 425.15 21 6.3 321 3.95 3.77
Jul-01 Jul-01 19.65 19.25 19.00 19.40 19.25 1950 19.70 19.65 19.70 19.50 19.35 18.85 1850 1850 1850 1865 19.25 19.15 19.35 19.30 19.35 | 403.35 21 6.3 3.05 3.88 3.63
Aug-01 Aug-01 | 19.65 20.25 20.00 20.25 20.50 20.50 20.50 20.65 20.40 20.30 20.20 20.10 19.90 19.90 20.20 19.95 20.30 20.20 19.75 1950 19.40 19.50 20.25| 462.15 23 6.3 319 3.82 3.48
Sep-01 Sep-01 20.15 2075 2125 21.75 21.35 2135 2225 21.65 2110 2015 20.00 19.70 17.05 17.05 1750 17.75 1835 339.15 17| 6.3 317 3.70 3.40
Oct-01 Oct-01 [ 18.10 18.10 17.85 1835 1815 18.10 18.10 18.10 18.30 18.15 18.10 18.00 17.80 17.35 17.00 17.00 17.00 17.45 17.50 17.65 18.05 17.95 17.50 | 409.65 23 6.3 283 3.55 331
Nov-01 Nov-01 | 17.40 17.25 16.65 16.55 16.70 17.15 17.35 16.85 16.95 16.10 1525 1525 1525 1550 15.25 1510 1575 1575 1575 16.15 323.95 20 6.3 257 3.39 318
Dec-01 Dec-01 16.65 16.50 16.35 16.00 15.55 1535 1525 1565 1555 16.15 16.15 1650 16.75 16.75 17.15 17.75 17.50 17.00 16.90 | 311.45 19 6.3 2.60 3.27 3.00
Jan-02 Jan-02 17.30 16.85 17.25 17.30 17.00 16.50 16.50 16.10 15.65 1575 1575 15.65 15.65 15.65 1590 1560 15.15 15.05 14.85 14.40 14.40 | 334.25 21 6.3 253 3.15 2.90
Feb-02 Feb-02 | 14.60 14.70 1445 1390 14.00 14.25 1465 1425 14.90 1475 14.50 1425 1450 1450 14.60 1475 1525 1575 16.30 278.85 19 6.3 233 3.03 281
Mar-02 Mar-02 | 16.75 16.95 1745 17.85 1825 1825 1865 18.85 18.90 18.90 18.90 19.15 19.50 19.65 20.40 21.00 21.00 2115 2175 2215 385.45 20 6.3 3.06 2.98 267
Apr-02 Apr-02 | 22.75 23.75 23.80 2290 22.90 2320 2320 2240 21.25 20.10 20.70 2115 2175 21.75 21.80 21.75 2165 2150 21.45 21.35 22.00 22.00 485.10 22 6.3 3.50 297 265
May-02 May-02 | 22.05 21.95 22.25 2250 2320 2390 2350 23.65 24.60 2535 2430 23.80 23.70 23.65 23.00 23.00 2290 22.90 420.20 18 6.3 371 2.98 276
Jun-02 Jun-02 27.33 3.85 3.03 295
Jul-02 Jul-02 26.13 3.69 3.08 3.16
Aug-02 Aug-02 26.19 3.69 313 3.36
Sep-02 Sep-02 26.10 3.68 3.17 3.58

Notes:
. A - month in which SOS was delivered at wholesale.

Col.
Col
Col.
Col.

Col
Col.
Col

Col.
Col

B - month in which oil prices were quoted and delivered.

. C - Col. GG - daily prices as quoted by Platt's MarketScan.
. HH - sum of values in Col. C through Col. GG. (Jan-99 - May-02)
- May-02 Final Crude oil contract price as reported in the Wall Street Journal on 23-April-02
- average of Crude oil contract prices as reported in the Wall Street Journal on 23-May-02, 24-May-02 and 28-may-02
II - number of non-zero values in Col. C through Col. GG.
. JJ - afixed factor of 6.3 mmBtu per bbl.
. KK - Col. HH divided by (Col. Il x Col. JJ) (Jan-99 - May-02)
- Current month value Col. HH * May-02 value in Col KK/ 26.59 (June-02 - Sept-02)

- Where 26.27 represents the May-02 closing value from the WSJ 23-April-02

LL - Average of the most recent twelve months of values in Col. KK (including current SOS delivery month)

. MM - Average of the most recent six months of values in Col. KK (ending month prior to SOS delivery month)



